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Addenda to Rules For Consumer Deposit Accounts 

Effective March 19, 2021, the following provision was added to the Special Deposit Accounts 
section of the Rules For Consumer Deposit Accounts (the “Rules”), which are part of the 
Agreement between you and HSBC Bank USA, N.A. (the “Bank”). 

Uniform Transfer/Gifts To Minors Act (UTMA/UGMA) 

The custodian of a Uniform Transfer/Gifts to Minors Act (UTMA/UGMA) savings account must agree 
to comply with all requirements of the UTMA or UGMA law applicable to the account. HSBC shall 
have no responsibility to ensure the custodian properly complies with these requirements.  All funds 
deposited in the account irrevocably become the property of the minor, and the custodian is to 
manage the funds only for the use/benefit of the minor. The custodian is required to transfer the 
UTMA/UGMA account assets to the minor when he/she reaches the age of trust termination as 
established by State law, or to the minor’s estate as appropriate. Only one custodian and one minor 
are allowed per account. The law imposes certain fiduciary and record keeping obligations on the 
custodian and requires that interest earnings be reported to the IRS under the minor’s Social Security 
Number. The custodian agrees that HSBC may take action to restrict the account (including limiting 
access and transactions), and may also communicate with and accept account instructions from the 
minor once the minor reaches age of trust termination as established by State law. Consult your legal 
counsel if you have questions about your obligations as a custodian. 

Effective October 11, 2021, the following provision was added to the “How interest is paid” 
subsection of the Interest section of the Rules. 

How interest is paid 

The Bank credits interest to your deposit account monthly, quarterly, semi-annually, annually or at 
maturity, depending on what kind of deposit account you have. Credited interest will show on your 
statement. Interest on checking, savings and CDs can be credited to another HSBC checking or 
savings account you specify. The Bank will only credit interest if the accrued interest to be credited is 
greater than or equal to half a cent in which we will round up to $0.01. Accrued interest of less than 
half a cent will be rounded down to zero, using standard rounding rules. 

Effective October 11, 2021, the following provision subsection of the More About Your 
Account section of the Rules For Consumer Deposit Accounts (the “Rules”) was amended, 
which are part of the Agreement between you and HSBC Bank USA, N.A. (the “Bank”). 

Dormancy and abandoned property 

When an account is inactive the Bank follows special procedures, which may result in classifying your 
account as dormant and prohibiting access to your account until you contact the Bank in person or in writing. 
If you do not access your account for several years, certain state and/or federal laws compel us to treat your 
account as abandoned. If your account is considered abandoned, the Bank will be required to turn over (or 
escheat) the funds in your account to the applicable state (in general, the state of your last known address 
as shown on the Bank’s records). Once we turn over the funds in your account (escheat) to the state, you 
will need to contact the state to recover your funds. Your account will also generally cease to accrue interest 
after the account has been escheated. 

Actual requirements for deeming accounts to be abandoned property vary by state and by type of account. 
For example, there are specific abandoned property laws that apply to Certificate of Deposit accounts, 
including those that automatically renew, and provide when such accounts are deemed abandoned.  
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We encourage you to have regular contact with your account to avoid the risk that your funds may be 
transferred to a state as abandoned property. In this regard, we would recommend that you make contact 
with your account at least once per year. Note that automated transactions that you have previously set up 
on your account may not constitute contact by you under certain state laws, and therefore you should not 
assume that automated transactions will prevent the abandonment of your account. 

At any time after the funds in your account have been turned over to the appropriate state as abandoned 
property, you may reclaim the funds from the state abandoned property administrator. 

Effective January 10, 2022, any reference to the following terms within the Rules shall mean the 
following: 

Any reference to “Branch” shall mean “Wealth Center” 

Any reference to “Teller” shall mean “Representative” 

Effective January 10, 2022, the following provision was added to the “How Interest and APY 
Work” subsection of the Interest section of the Rules. 

How Interest and APY Work 

Annual Percentage Yield (APY) is based on principal and interest left on deposit for a full 365 day year 
with interest compounded at the same interest rate. Withdrawal of interest will result in a lower Annual 
Percentage Yield than stated. 

For all accounts other than CD accounts, interest begins to accrue on the Business Day the Bank 
receives a cash deposit or the deposit of a non-cash item (e.g. checks). For CD accounts, interest 
begins to accrue on the Business Day the account is opened. If you close your account before interest 
is credited, you will receive the accrued interest. 

Interest rates on joint accounts will be determined by the "primary" customer's proposition (Private 
Bank, Premier, Advance, etc.). The proposition of the "secondary" customer is not considered for 
pricing purposes even if it's higher than the primary. (“Primary” is the customer's name who is listed 
first on the account. “Secondary” is the customer's name who appears second, third or fourth on the 
account). Designation of primary customer is pursuant to account application. 

We use the "Daily Balance" method to compute interest on your account. The Daily Balance method 
applies a daily periodic rate to the principal in the account each day. 

Effective May 16, 2022, the Checking Accounts section of the Rules For Consumer Deposit 
Accounts (the “Rules”) which are part of the Agreement between you and HSBC Bank USA, 
N.A. (the “Bank” or “HSBC”) was amended as follows: 

Payment of your items for your account 

We post transactions to your account throughout the day in the order that we receive them. 

Once all items have posted to your account, we start with the ledger balance at the beginning of the day and 
sort all posted transactions for that day in the following order to determine your end of day ledger balance: 

1.   Add deposits and credits. (In addition to deposits and credits for the current day, certain electronic 
deposit and credit transactions that occur after the normal cutoff time, as detailed in the funds availability 
section below, may also be included, for purposes of the re-sort only).  

2.   Subtract outgoing wire transfers. 

3.   Subtract account withdrawals performed at the Wealth Center from lowest to highest dollar amount. 

4.   Subtract transactions that were authorized based on your available balance at the time you performed 
the transactions. Transactions will be sorted in lowest to highest dollar amount, regardless of the date the 
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transaction was performed.  Transactions include everyday debit card transactions, ATM withdrawals, and 
online transactions. 

5.   Subtract all other items in lowest to highest dollar amount.  

6.   Subtract fees resulting from current day activities (e.g., Monthly Maintenance Fee). 

After determining your end of day ledger balance, we subtract the amount of any deposit not currently 
available (refer to the Funds Availability section for more information) and subtract holds (e.g., debit card 
authorizations) from the end of day ledger balance to determine your available balance. 

Effective May 16, 2022, the Checking Accounts section of the Rules For Consumer Deposit 
Accounts (the “Rules”) which are part of the Agreement between you and HSBC Bank USA, 
N.A. (the “Bank” or “HSBC”) was amended as follows: 

Excessive Overdrafts 

We reserve the right to monitor your checking account for excessive overdraft use and we may take 
appropriate action to prevent excessive overdrafts from continuing, including account closure.  

Effective June 22, 2022, the Checking Accounts section of the Rules For Consumer Deposit 
Accounts (the “Rules”) which are part of the Agreement between you and HSBC Bank USA, 
N.A. (the “Bank” or “HSBC”) was amended as follows: 

Overdrafts and overdraft fees 

An overdraft occurs when you do not have enough money (available balance) in your account to cover a 
transaction, but we pay it anyway. Your available balance is the amount of funds you have available in your 
checking account to spend without overdrawing your account. It includes all cleared and pending 
transactions (e.g., holds for debit card transactions that you have authorized that have not been presented 
to HSBC for payment). Keep in mind that any non-preauthorized transactions (e.g., checks) you initiated but 
have not yet been presented to HSBC for payment need to be subtracted from your available balance for 
you to know the exact amount of money you have to spend or withdraw. The available balance does not 
include the amount of deposits not currently available (Refer to the Funds Availability section for more 
information). 

We can cover your overdrafts through our standard overdraft practices. Through our standard overdraft 
practices, we authorize and pay overdrafts for checks and overdrafts for preauthorized automatic bill 
payments. We do not authorize and pay overdrafts for Automated Teller Machine (ATM) and everyday debit 
card transactions for consumer checking accounts other than HSBC Private Banking**. We pay overdrafts at 
our discretion, which means we do not guarantee that we will always authorize and pay any type of 
transaction for any type of account. Any resulting negative balance regardless of cause must be repaid 
promptly. If we do not authorize and pay an overdraft, your transaction will be declined. 

Your account may be debited on the day an item is presented, or at such earlier time as notification is 
received by the Bank by electronic or other means, that an item drawn on your account has been deposited 
for collection in another financial institution. You understand that the Bank reserves the right to pay items 
into overdraft and to apply any later deposits (including direct deposits of social security or other government 
benefits) to those overdrafts by way of setoff. An “item” includes checks, substitute checks, remotely created 
checks, withdrawal slips or other in-person transfers or withdrawals, service charges, electronic items or 
transactions, including withdrawals made from an Automated Teller Machine, everyday or recurring debit 
card transactions, pre-authorized payments or transfers, ACH transactions, telephone initiated transfers, 
online banking transfers or bill payment instructions, and any other instruments or instructions for the 
payment, transfer or withdrawal of funds including an image or photocopy of any of these. A determination 
of your ledger balance and available balance for purposes of making a decision to dishonor an item for 
insufficient or unavailable funds may be made at any time between the receipt of such presentment or notice 
and the time of return of the item, and no more than one such determination need be made.  
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**To become an HSBC Private Banking customer, you must be invited and reviewed on an individual basis. 
See your Relationship Manager for details. 

+ This addendum to the Overdraft and overdraft fees section incorporates an earlier update to this section, 
effective as of January 10, 2022, notice of which was previously provided.  For ease of reference, the 
addenda were combined. 

 

While these Addenda apply to the new provisions described above, all other aspects of the 
Rules remain the same. If there is a conflict between these Addenda and the Rules, these 
Addenda will control.  

 

 

 

 


