
This commentary provides a high level overview of the recent economic environment, and is for information purposes only. It is a marketing 
communication and does not constitute investment advice or a recommendation to any reader of this content to buy or sell investments nor should it 
be regarded as investment research. It has not been prepared in accordance with legal requirements designed to promote the independence of 
investment research and is not subject to any prohibition on dealing ahead of its dissemination.

Investment Event 2 April 2019
For Client Use

Brexit stalemate continues

The UK Parliament has voted 
again on alternative Brexit 
options, but no proposal
gained a majority

There could be another vote 
on options on 3 April

There is still high uncertainty 
over how Brexit 
developments will play out

Our views

We continue to hedge 
against the risk of sterling 
volatility in our global 
multi-asset portfolios

UK parliament votes again on potential Brexit options
On 29 March, the UK Parliament voted down the withdrawal agreement (or “exit treaty”) 
that UK Prime Minister (PM) Theresa May has negotiated with the European Union 
(EU), by 344 to 286 votes. The vote was not classified as “meaningful”, as UK law 
currently states any such vote needs to cover the “political declaration” (aspirations 
around the future UK-EU relationship) for the withdrawal package to be ratified.
Amid the ongoing stalemate, Members of Parliament (MPs) voted last week to seize 
control of the Parliamentary agenda and hold a series of so-called “indicative votes” 
on alternative Brexit options. The votes took place on 27 March, covering eight possible 
options, and showed none had majority support. 
A further set of votes on 1 April - this time on only four options - also showed no 
single proposal could gain a majority (see Table 1). However, the option for a 
permanent customs union with the EU “as a minimum” came very close, while the 
option to hold a second referendum on any deal saw the most votes in favour, as it 
did in the first round of indicative votes.
Table 1: Results of the “indicative votes” compared to Theresa May’s deal

For Against Majority
PM May's deal: meaningful vote 1 202 432 -230
PM May's deal: meaningful vote 2 242 391 -149
PM May's deal: vote 3 (withdrawal agreement only) 286 344 -58
(1) Customs union 273 276 -3
(2) Single market and customs union 261 282 -21
(3) Second referendum on any deal 280 292 -12
(4) Revoke Article 50 if other alternative is no deal 191 292 -101

Source: HSBC Global Asset Management

What next?
MPs could use further time allotted to them
on 3 April to re-run the votes, possibly using 
an alternative voting system that results in a
conclusive outcome. 
The UK has a deadline of 12 April to indicate 
the way forward to EU leaders (an 
emergency European Council summit is 
scheduled for 10 April).
Assuming PM May fails in any further attempt to push her deal through before then, 
and the government is unwilling to renegotiate the “political declaration”, then a general 
election or second referendum may have to be offered in order for the EU to agree to a 
long extension to the Article 50 deadline.
If the UK refuses to participate in European elections and/or cannot offer a way 
forward, an unconditional short extension (to 22 May) may be granted. If no extension
is agreed by 12 April, the alternatives are a “no-deal” Brexit or a unilateral revocation of 
Article 50. 
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Single Market - formal arrangement 
that seeks to guarantee free 
movement of goods, capital, 
services, and labour within the EU
Customs Union - tariff free access 
between members of the union and 
a common external tariff on all 
goods entering the union
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Market considerations
There is elevated uncertainty regarding how Brexit developments will unfold. However, sterling has held onto gains made in recent 
weeks as the risk of a no deal Brexit is still perceived to be limited. 

Nevertheless, in an environment where risks to sterling remain two-way, we continue to adopt an active currency hedging 
strategy that helps to protect our global multi-asset portfolios. Furthermore, within such portfolios, we continue to hold a 
constructive view on UK equities, which we believe are very attractively-valued. 
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Important information:

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for 
any purpose. All non-authorized reproduction or use of this document will be the responsibility of the user and may lead to legal 
proceedings. The material contained in this document is for general information purposes only and does not constitute advice or a 
recommendation to buy or sell investments. Some of the statements contained in this document may be considered forward looking 
statements which provide current expectations or forecasts of future events. Such forward looking statements are not guarantees of 
future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such 
forward-looking statements as a result of various factors. We do not undertake any obligation to update the forward-looking 
statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking 
statements. This document has no contractual value and is not by any means intended as a solicitation, nor a recommendation for 
the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions 
expressed herein are those of HSBC Global Asset Management Global Investment Strategy Unit and HSBC Securities (USA) Inc. 
at the time of preparation, and are subject to change at any time. These views may not necessarily indicate current portfolios’ 
composition. Individual portfolios managed by HSBC Global Asset Management primarily reflect individual clients’ objectives, risk 
preferences, time horizon, and market liquidity.

The value of investments and the income from them can go down as well as up and investors may not get back the amount 
originally invested. Past performance contained in this document is not a reliable indicator of future performance while any 
forecasts, projections and simulations contained herein should not be relied upon as an indication of future results. Where overseas 
investments are held the rate of currency exchange may cause the value of such investments to go down as well as up. 
Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some 
established markets. Economies in Emerging Markets generally are heavily dependent upon international trade and, accordingly,
have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative 
currency values and other protectionist measures imposed or negotiated by the countries with which they trade. These economies 
also have been and may continue to be affected adversely by economic conditions in the countries in which they trade. Mutual fund 
investments are subject to market risks, read all related documents carefully. Please consider the investment objectives, risks, 
charges and expenses carefully before investing. The prospectus, which contains this and other information, can be 
obtained by calling an HSBC Securities (USA) Inc. Financial Advisor or call 888-525-5757. Read it carefully before you 
invest.

Investment and certain insurance products, including annuities, are offered by HSBC Securities (USA) Inc. (HSI), member 
NYSE/FINRA/SIPC. In California, HSI conducts insurance business as HSBC Securities Insurance Services. License #: OE67746. 
HSI is an affiliate of HSBC Bank USA, N.A. Whole life, universal life, term life, and other types of insurance are provided by 
unaffiliated third parties and offered through HSBC Insurance Agency (USA) Inc., a wholly owned subsidiary of HSBC Bank USA, 
N.A. Products and services may vary by state and are not available in all states. California license #: OD36843. Investments, 
Annuity and Insurance Products: Are not a deposit or other obligation of the bank or any of its affiliates; Not FDIC 
insured or insured by any federal government agency of the United States; Not guaranteed by the bank or any of its 
affiliates; and subject to investment risk, including possible loss of principal invested. 

All decisions regarding the tax implications of your investment(s) should be made in consultation with your independent 
tax advisor.
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