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UK Parliament votes on Brexit options

The UK Parliament has voted 
on alternative Brexit options

No option gained a majority, 
although a permanent 
customs union with the EU 
and a second referendum 
were the most popular

These votes are not legally 
binding and Theresa’s May 
government is under no 
obligation to act on the results

Our views

Brexit uncertainty 
persists. However, given 
UK equities are very 
attractively-valued, our 
overweight stance in 
multi-asset portfolios
remains intact

UK parliament votes on potential alternatives to May’s deal
Amid an ongoing stalemate in the Brexit process, with UK Prime Minister (PM) Theresa 
May’s Brexit deal with the European Union (EU) having been rejected twice by the UK 
Parliament, Members of Parliament (MPs) voted earlier this week to seize control of the 
Parliamentary agenda and hold a series of so-called “indicative votes” on alternative 
Brexit options. 
The votes took place on 27 March, with the results presented in Table 1 (which also 
includes the results of the two meaningful votes – MV1 and MV2 – on May’s deal).
Table 1: Results of the “indicative votes” compared to Theresa May’s deal

For Against Majority
PM May's deal: meaningful vote 1 (MV1) 202 432 -230
PM May's deal: meaningful vote 2 (MV2) 242 391 -149
(1) Leave with no deal and trade on WTO terms 160 400 -240
(2) UK in single market and customs union 188 283 -95
(3) Single market without customs union 65 377 -312
(4) Customs union 264 272 -8
(5) Customs union and "close alignment" with single market 237 307 -70
(6) Revoke Article 50 if other alternative is no deal 184 293 -109
(7) Second referendum on any deal 268 295 -27
(8) Leave with no deal and seek a new trade agreement 139 422 -283

Source: HSBC Global Asset Management

What do these votes tell us?
No option managed to gain a majority. 
However, option (4) for a permanent 
customs union with the EU was the closest. 
This likely reflects many UK lawmakers’
wish to maintain close trade links with the 
EU. Option (4), along with (7) – a second 
referendum on any deal, received greater 
support than May’s deal in MV2. 
Unsurprisingly, the options to leave with no 
deal were relatively unpopular, mirroring the outcome of other recent votes on a no 
deal Brexit. 
These votes are not legally binding and Theresa’s May government is under no 
obligation to act on the results. Option (4) is likely to face stiff opposition by her 
government on the grounds that it limits the ability to strike new trade deals. 
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For reference, the EU’s single 
market is the formal arrangement that 
seeks to guarantee the free 
movement of goods, capital, services, 
and labour within the bloc. Meanwhile, 
a customs union is typically defined 
as tariff free access between 
members of the union and a common 
external tariff on all goods entering 
the union.
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Will another meaningful vote on May’s deal happen?
At last week’s EU summit, the UK was given a deadline of 29 March to get her withdrawal deal through parliament. Therefore, 
meaningful vote 3 (MV3) could still take place later this week. 
There are signs that opposition to the deal from Conservative Eurosceptic MPs is softening, given the possibility of a “softer” Brexit 
outcome, or even no Brexit. Also, May has offered to stand down if the deal is accepted, which may encourage these MPs to vote 
for it in the hope that a more Eurosceptic Leader succeeds her in the next stage of negotiations (on the future relationship). 
Nevertheless, the Democratic Unionist Party (DUP), who have backed the Conservative Party to provide them with a working 
majority in parliament, have signalled ongoing opposition to the deal (which they believe undermines Northern Ireland’s position in 
the UK).
There is also uncertainty if the vote will be allowed to happen in the first place. Earlier this month, the Speaker of the House of 
Commons, John Bercow, ruled the deal could not be brought back to parliament for a third time without "substantive" changes. 
In the event that no deal is agreed by 29 March, the UK will have to propose a way forward by 12 April for EU leaders to consider, 
otherwise it risks leaving with no deal. Today’s results (and possible further votes on 1 April on fewer options) may provide a guide 
as to what this may be.

Investment implications
Ongoing Brexit uncertainty remains a headwind to the UK economy. However, sterling has performed well in recent weeks as the
perceived risk of a no deal Brexit has diminished. Meanwhile, growth has been buoyed by a recovery in household spending power 
and a less restrictive fiscal stance. Given UK equities are very attractively-valued, our overweight stance in multi-asset portfolios 
remains intact. 
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Important information:

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for 
any purpose. All non-authorized reproduction or use of this document will be the responsibility of the user and may lead to legal 
proceedings. The material contained in this document is for general information purposes only and does not constitute advice or a 
recommendation to buy or sell investments. Some of the statements contained in this document may be considered forward looking 
statements which provide current expectations or forecasts of future events. Such forward looking statements are not guarantees of 
future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such 
forward-looking statements as a result of various factors. We do not undertake any obligation to update the forward-looking 
statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking 
statements. This document has no contractual value and is not by any means intended as a solicitation, nor a recommendation for 
the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions 
expressed herein are those of HSBC Global Asset Management Global Investment Strategy Unit and HSBC Securities (USA) Inc. 
at the time of preparation, and are subject to change at any time. These views may not necessarily indicate current portfolios’ 
composition. Individual portfolios managed by HSBC Global Asset Management primarily reflect individual clients’ objectives, risk 
preferences, time horizon, and market liquidity.

The value of investments and the income from them can go down as well as up and investors may not get back the amount 
originally invested. Past performance contained in this document is not a reliable indicator of future performance while any 
forecasts, projections and simulations contained herein should not be relied upon as an indication of future results. Where overseas 
investments are held the rate of currency exchange may cause the value of such investments to go down as well as up. 
Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some 
established markets. Economies in Emerging Markets generally are heavily dependent upon international trade and, accordingly,
have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative 
currency values and other protectionist measures imposed or negotiated by the countries with which they trade. These economies 
also have been and may continue to be affected adversely by economic conditions in the countries in which they trade. Mutual fund 
investments are subject to market risks, read all related documents carefully. Please consider the investment objectives, risks, 
charges and expenses carefully before investing. The prospectus, which contains this and other information, can be 
obtained by calling an HSBC Securities (USA) Inc. Financial Advisor or call 888-525-5757. Read it carefully before you 
invest.

Investment and certain insurance products, including annuities, are offered by HSBC Securities (USA) Inc. (HSI), member 
NYSE/FINRA/SIPC. In California, HSI conducts insurance business as HSBC Securities Insurance Services. License #: OE67746. 
HSI is an affiliate of HSBC Bank USA, N.A. Whole life, universal life, term life, and other types of insurance are provided by 
unaffiliated third parties and offered through HSBC Insurance Agency (USA) Inc., a wholly owned subsidiary of HSBC Bank USA, 
N.A. Products and services may vary by state and are not available in all states. California license #: OD36843. Investments, 
Annuity and Insurance Products: Are not a deposit or other obligation of the bank or any of its affiliates; Not FDIC 
insured or insured by any federal government agency of the United States; Not guaranteed by the bank or any of its 
affiliates; and subject to investment risk, including possible loss of principal invested. 

All decisions regarding the tax implications of your investment(s) should be made in consultation with your independent 
tax advisor.




