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Biden versus Trump

Senator Joe Biden formally 
accepted his nomination as the 
Democratic candidate in the 
2020 presidential election

The latest national opinion 
polls show Senator Joe Biden 
maintaining a healthy lead over 
President Trump

However, we think a number of 
factors could materially shift 
either candidate’s standing in 
the coming weeks

Our views

The outcome of the 
election poses some 
potential downside risks to 
US equity markets. These 
include the possibility of a 
divided government and 
“deadlock” over fiscal 
policy support, while Biden 
may implement higher 
corporate taxes

For the time being, we 
maintain our overweight 
view on US equities as the 
“swoosh” economic 
recovery remains in play

Biden confirmed as Democratic candidate for president
At this week’s Democratic National Convention, Senator Joe Biden formally accepted his 
nomination as the Democratic candidate in the 2020 presidential election, due to take place on 
3 November. Meanwhile, Senator Kamala Harris also confirmed her position as Biden’s running 
mate, and candidate for vice president. 

How do the latest opinion polls look?
The latest national opinion 
polls show Senator Joe 
Biden maintaining a healthy 
lead over President Trump, 
although lower than the 
double-digit gap reached in 
late June (Figure 1).
Biden’s strong polling 
performance has coincided 
with a period of high US 
unemployment as the 
country grapples with the 
Covid-19 pandemic, and a 
period of heightened social 
tensions earlier this summer.

Fortunes can shift, while polls are difficult to interpret
We think a number of factors could materially shift either candidate’s standing in the coming 
weeks. Positive for Trump would be developments that lead to a faster economic recovery. This 
may include the potential for the pandemic to subside or further progress to be made with 
treatments and/or vaccines. Congress passing a new stimulus package that includes an 
extension to the unemployment insurance top-up will also be considered important. 
Other factors complicate the picture. There is uncertainty about the impact of increased mail-in 
voting due to the pandemic. Meanwhile, the US Electoral College system places a greater 
importance on “battleground states” to the final result, making national polls a less useful
predictor. In the majority of these states, Biden is forecast to do worse than at the national level

Market considerations
Uncertainty among investors over the final outcome of the election has the potential to weigh on 
market performance in the coming weeks. For example, the final month of the 2016 election
campaign coincided with weakness in the S&P 500 as Hillary Clinton’s lead over Donald Trump 
narrowed. Markets then rallied as Donald Trump secured his victory. 
Were Biden to win, the market impact of his domestic policies is overall uncertain; income 
redistribution could support consumer spending, but higher corporate taxes and a greater 
regulatory burden may be a headwind to profits and thus equity valuations.
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Figure 1: US presidential election opinion poll

Source: Bloomberg, RealClearPolitics, as at 19.08.2020.
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Successful implementation of Biden’s policy agenda will likely depend on the make-up of Congress after the election, and in particular if the 
Democrats can take control of the Senate. Biden is also less likely to push ahead with significant tax increases as long as the US recovery remains 
fragile. Overall, it is likely that Biden will implement a fiscally neutral set of tax and spend policies. 
Arguably, the biggest downside threat to risky asset prices is a divided government whereby one party controls the executive branch (i.e. White 
House) while another party controls one or both houses of Congress. In this scenario, the ability for the US government to deliver swift and decisive 
fiscal policy support could be constrained, and therefore risks a slower and more protracted economic recovery in 2021. This is one potential 
challenge to our overweight view on US equities, but for the time being we maintain our stance while the US “swoosh” recovery remains in play. 
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Important information:

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for 
any purpose. All non-authorized reproduction or use of this document will be the responsibility of the user and may lead to legal 
proceedings. The material contained in this document is for general information purposes only and does not constitute advice or a 
recommendation to buy or sell investments. Some of the statements contained in this document may be considered forward looking 
statements which provide current expectations or forecasts of future events. Such forward looking statements are not guarantees of 
future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such 
forward-looking statements as a result of various factors. We do not undertake any obligation to update the forward-looking 
statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking 
statements. This document has no contractual value and is not by any means intended as a solicitation, nor a recommendation for 
the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions 
expressed herein are those of HSBC Global Asset Management Global Investment Strategy Unit and HSBC Securities (USA) Inc. 
at the time of preparation, and are subject to change at any time. These views may not necessarily indicate current portfolios’ 
composition. Individual portfolios managed by HSBC Global Asset Management primarily reflect individual clients’ objectives, risk 
preferences, time horizon, and market liquidity.

The value of investments and the income from them can go down as well as up and investors may not get back the amount 
originally invested. Past performance contained in this document is not a reliable indicator of future performance while any 
forecasts, projections and simulations contained herein should not be relied upon as an indication of future results. Where overseas 
investments are held the rate of currency exchange may cause the value of such investments to go down as well as up. 
Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some 
established markets. Economies in Emerging Markets generally are heavily dependent upon international trade and, accordingly,
have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative 
currency values and other protectionist measures imposed or negotiated by the countries with which they trade. These economies 
also have been and may continue to be affected adversely by economic conditions in the countries in which they trade. Mutual fund 
investments are subject to market risks, read all related documents carefully. Please consider the investment objectives, risks, 
charges and expenses carefully before investing. The prospectus, which contains this and other information, can be 
obtained by calling an HSBC Securities (USA) Inc. Financial Advisor or call 888-525-5757. Read it carefully before you 
invest.

Investment and certain insurance products, including annuities, are offered by HSBC Securities (USA) Inc. (HSI), member 
NYSE/FINRA/SIPC. In California, HSI conducts insurance business as HSBC Securities Insurance Services. License #: OE67746. 
HSI is an affiliate of HSBC Bank USA, N.A. Whole life, universal life, term life, and other types of insurance are provided by 
unaffiliated third parties and offered through HSBC Insurance Agency (USA) Inc., a wholly owned subsidiary of HSBC Bank USA, 
N.A. Products and services may vary by state and are not available in all states. California license #: OD36843. Investments, 
Annuity and Insurance Products: Are not a deposit or other obligation of the bank or any of its affiliates; Not FDIC 
insured or insured by any federal government agency of the United States; Not guaranteed by the bank or any of its 
affiliates; and subject to investment risk, including possible loss of principal invested. 

All decisions regarding the tax implications of your investment(s) should be made in consultation with your independent 
tax advisor.
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